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Introduction 

 
Energy prices contribute to the ‘basket’ of goods and services that the ONS uses to 
calculate inflation figures. The ongoing gas and oil crises have driven gas, petrol and 

electricity prices to record levels, contributing over a third (3.2%) of the 9.1% 
consumer price inflation (CPI) rate reported by the ONS in June for the year to May 

2022. 
 

This inflation figure applies to average consumption of energy, and it reflects the 
fact that most households still rely on petrol or diesel for their cars and gas for their 
heating and hot water. This new analysis compares the inflation rate for households 

that have switched to electric heat pumps and electric cars and have added a 
layer of insulation to their homes. 

 
 

Key findings 

 

• Households that avoid using oil and gas and instead have a heat pump, an 

electric car and better insulation, were saving an average £1,000 a year in 
May’s prices, up from a saving of £620 a year earlier. 

 

• In the year to May 2022: 

o For households that have installed improved efficiency by installing 
insulation and replaced fossil fuels by switching to electric heat pumps 

and electric vehicles, the contribution of energy prices to the overall 
inflation rate was almost a third lower than for homes with average 

insulation, a gas boiler and a petrol car. 
o Gas price inflation of 97% under the price cap that changed in April 

was almost double that of electricity, such that heating an efficient 

home with a heat pump is now more than £220 cheaper per year than 
heating an average home with a gas boiler. 

o Petrol price inflation of 30% increased the gap in running costs 
between electric and petrol cars, with an EV charged at home being 

£780 a year cheaper to run. 
 

• The savings from avoiding fossil fuels continue to increase almost daily as 

petrol prices continue to rise, whilst electricity prices remain at the same level 

due to the price cap, with the saving for an EV currently at £960 a year, 
taking the total savings for energy and fuel to £1,180 a year as of the end of 

June. 
 

• With gas prices set to rise again in October, followed to some extent by 

electricity prices, and with road fuel also forecast to become even more 

expensive than currently, the savings for households that don’t use fossil fuels 
could grow to almost £1,600 a year. 

 
 

  



 
Average inflation for households 

 
Data released on 22 June by the Office of National Statistics (ONS) show that energy 
costs made up 3.2% out of the overall Consumer Price Inflation (CPI) rate of 9.1%.  

 
The three main energy contributions to inflation in the year to May were:1 

• 30% for car fuels (with further rises through to June) 

• 96% for gas, driven directly by the gas crisis 

• 54% for electricity, driven by the gas crisis (but cushioned by e.g. renewables) 

 

These statistics are based on average car mileage and Ofgem’s assumptions about 
average consumption of gas and electricity. For households with higher car mileage 

or higher home energy needs, bills were already higher and the impact of the 
inflation is even more pronounced.  

 
The statistics reflect the types of energy used by most households. The majority use 
petrol or diesel for their cars, and gas for heating, hot water and cooking, and their 

bills are slightly higher than average. Those households that use only electricity with 
heat pumps and electric vehicles have bills that are lower than average. 

 
Low-income households are hardest hit by the cost-of-living crisis and 
disproportionately live in homes that have less insulation or more expensive heating 

systems such as oil boilers. Their bills are often higher than average, and represent a 
higher proportion of household income. 

 
 

Higher inflation for fossil fuel households 

 
A household that uses a petrol car and uses a gas boiler for heating and hot water, 
and whose home has typical thermal energy efficiency (EPC band D) was spending 

on average £3,360 per year on fuel, gas and electricity as of May 2022. This was a 
54% increase, up £1,180 from £2,180 in May last year. 

 
As summarised in the following table and chart, this inflation consisted of:2 

• 30% rise in petrol prices, from 127.2p/L to 165.9p/L, pushing annual costs up by 

£300 from £1,000 to £1,300 

• 99% rise in gas bills, up by £530 from £540 to £1,070 (for EPC band D) 

• 54% rise in electricity bills, up by £350 from £640 to £990 (for average demand) 

 
 

  

 
1 Prices for gas and electricity are set by the six-month price cap, and so their inflation rates to April 
2022 still apply in inflation data to May 2022 and analysis conducted in June 2022. Petrol prices vary 
daily, and so this analysis has also considered updated values for June 2022. 
 
2 This example uses petrol for the car, for which fuel price inflation was 30% to May 2022. It uses a home 
EPC rating of band D for heating energy efficiency, which is the typical rating for UK homes and has 

slightly higher gas demand than the average noted earlier. Using more units of gas gives a slightly 
higher inflation rate than the average because units had a higher inflation rate than the standing 
charge. The electricity demand (and hence inflation) was assumed to be average. The analysis is 
discussed in more detail in the methodology. 

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/latest


 
Lower inflation for net zero electric households 

 
Electricity price inflation is being driven by the gas crisis, but power prices are 
partially cushioned by factors such as renewables that displace gas power 

generation. Therefore, electricity price inflation was half of the level for gas. 
Furthermore, one-quarter of the rise in electricity bills was on the standing charge, 

which rose by 83% almost entirely to cover costs of energy suppliers that have failed 
due to the gas crisis. 

 
Households experience lower bills and lower inflation if their homes have higher 
thermal energy efficiency, and if they use an electric heat pump for heating and 

hot water, and an electric vehicle that they charge at home. The bills are lower 
mainly because the consumption is lower, due to better insulation and the high 

efficiency of heat pumps and electric vehicles. There’s also the fact that electric 
homes don’t pay the gas standing charge of about £100 a year. 
 

As of May 2022, one of these net zero electric households with energy efficiency of 
EPC band C (the Government’s target) will be spending an average of £2,360 per 

year on electricity, but nothing at all on fuel or gas. For some households, these 
savings would be even larger, if their electricity contract has a cheaper night rate. 

 
So, one of these net zero electric homes with a heat pump, electric car and better 
insulation is saving £1,000 a year compared to homes with average insulation and 

fossil fuels. And that saving is larger than it was in May 2021, with costs for these 
electric homes rising by £380 less over the year than the price hikes felt in fossil fuel 

homes.3  
 

The following table and chart provide a breakdown of these comparisons. 
 
 

 
 

Table: Data, as presented in chart, for average annual fuel/energy bills for a car, heating 
and appliances and lighting, for a household in a home with average insulation and using 

fossil fuels, compared to a home with better insulation and using only electricity with a heat 

pump and electric vehicle. 
 

 
3 Savings for these net zero electric households increased for heating and transport. For heating, the 

growth in savings was due to gas price inflation being higher than electricity price inflation. For cars, the 
petrol (and diesel) price inflation was lower than for electricity, but the fuel bills in May 2021 were so 
much larger than the electricity costs for an EV that even the smaller inflation percentage for fuel gave 
a larger increase in costs, hence widening the gap for car running costs. 



 

 
Chart: Average annual energy bills for a car, heating and appliances and lighting, for a 

household in a home with average insulation and using fossil fuels, compared to a household 

in a home with better insulation and using only electricity with a heat pump and electric 
vehicle. 

 

Fossil fuels driving inflation 

 
Breaking down the overall CPI rate of 9.1% for the 12months to May 2022, energy 
accounted for over one-third of that total inflation, or around 3.2%. This was broken 

down as follows (note that values do not sum precisely due to rounding):  
- Road fuels contributed 0.9% 

- Gas contributed 1.2% 
- Electricity bills contributed 1.0%, driven by gas prices 

 
These CPI values are the averages across all households: they are dominated by the 
vast majority that use fossil fuels, but also include those that do not. Reflecting this 

mix of homes, the contribution of energy and fuel to the CPI rate was slightly higher 
than average for the fossil fuel home considered in this analysis, at 3.3%. By contrast, 

the contribution to CPI was only 2.3% for a net zero electric home with a heat pump 
and electric car, i.e. almost a third lower than for a fossil fuel home. 

 
Electric homes were more exposed to electricity inflation through transport and 
heating, but this was mitigated in two ways. Their extra exposure was only to the 

inflation on the electricity unit rates, because they already paid the single electricity 
standing charge. And their exposure to electricity price inflation was moderated by 

better insulation and the high efficiency of heat pumps and electric vehicles. 
 
The savings for the net zero electric homes with better insulation, heat pumps and 

electric cars mean that those households are experiencing an overall CPI of 8.3%, 
compared to 9.2% for fossil fuel homes with average insulation. And again, it’s 

important to note that these electric homes were starting from lower costs, further 
reducing the impacts of inflation. 

  



 
Growing gap 

 
Whilst gas and electricity prices are capped from April to September, petrol prices 
have been rising almost daily. At the time of writing in late June, petrol prices had 

risen by a further 22.8p/L to reach188.7p/L, pushing up annual fuel costs by a further 
£180 to £1,480. 

 
Annual costs for energy and fuel now stand at £3,540 for a household with average 

insulation, a gas boiler and a petrol car. By contrast, a household with better 
insulation, a heat pump and an electric car is saving £1,180 a year under June’s 
prices. 

 

 

More to come 

 

With inflation expected to climb even higher and the Bank of England forecasting a 
peak of 11% in October, there is no end in sight for high energy bills and the wider 
cost-of-living crisis. 

 
The worsening ramifications of Russia’s war in Ukraine mean that international oil and 

gas prices are set to remain high and volatile for several years to come. Gas bills are 
set to increase further in October, alongside rises in electricity bills. Ofgem is 
predicting that the average dual fuel bill could rise to around £2,800, another £800 

rise on top of the £700 rise seen this April. 
 

The details of October’s price cap are yet to be seen, but it would almost certainly 
follow the same trends as the large rise that came into effect in April this year. The 

average gas bill would likely move to around £1,500 per year. Electricity unit prices 
would continue to be dragged up by our use of gas power generation, but more 
slowly due to cushioning effects such as renewables. Overall, the majority of the 

future hike across gas and electricity would be due to wholesale gas prices, which 
would be responsible for around £500–600 overall on an average dual fuel bill. 

 
Petrol prices are vulnerable to further volatility on the international market due to 

sanctions on Russia, with some analysts forecasting prices of well over £2 per litre. 
 
The conclusion is that the difference in energy costs between fossil and electric 

homes will continue to grow. Using a scenario for October with an average dual fuel 
bill of around £2,800 and a petrol price of 220p/L, the gap in payments between net 

zero electric homes and fossil fuel homes would widen to almost £1,600 per year. 
 
 

Support for uptake 

 
Given the large savings in running costs, many households see the appeal of 

insulation, heat pumps and electric vehicles, and these net zero technologies are 
becoming increasingly accessible as prices fall.  

 
Grants of £1,500 when buying a new electric car have been available, but the 
Government has just announced the ending of this support. A cheaper option is the 

second-hand market, which is growing particularly as fleet operators turn over their 

https://www.telegraph.co.uk/business/2022/05/18/three-graphs-show-inflation-nightmare-just-beginning/
https://www.itv.com/news/2022-06-16/bank-raises-interest-rates-again-and-predicts-inflation-will-peak-at-11
https://www.bbc.co.uk/news/business-61562657
https://inews.co.uk/news/politics/petrol-prices-rise-per-litre-cost-oil-soars-mps-1516200
https://www.theguardian.com/environment/2021/dec/15/uk-cuts-grants-for-electric-vehicles-for-second-time-in-a-year
https://www.gov.uk/government/news/plug-in-grant-for-cars-to-end-as-focus-moves-to-improving-electric-vehicle-charging


 
stock. The Government is focussing on expanding charging infrastructure, which is 
key for electric vehicles. 
 

Heat pumps are supported by a £5,000 grant from the Boiler Upgrade Scheme (BUS), 
which can bring the price down to the level of a gas boiler. The Government is 

working with industry to reduce the cost by up to 50% by 2025 and down to parity 
with a boiler by 2030. In the meantime, a study has shown that all UK homes are 

suitable for a heat pump, including 4.8million that would need no additional work 
and 8.4million that would need just minimal changes such as loft and cavity wall 
insulation that also cut bills. 

 
For households that cannot afford these upfront costs, some support is available, for 

example through ECO that provides insulation for low-income households. 
Expanding this support for insulation and heat pumps would help to cut bills of more 

households, but the Treasury has blocked recent attempts to do so. 
 
 

UK burdened by billions in fossil fuel costs 

 
The figures strengthen the macroeconomic arguments for low-carbon energy. If the 

estimated 19million homes that use gas and have an EPC rating of D or worse were 
all upgraded to EPC band C and had heat pumps installed, the annual cost savings 
would exceed £4billion under current gas prices, rising to £10billion under forecasts 

for October’s price cap. 
 

Although this won’t happen overnight, if the UK’s 32million petrol and diesel cars 
were replaced, that would give annual savings of £31billion under current fuel 

prices, and £33billion under prices that could be seen in October. 
 
Put another way, households are currently spending £35billion a year more on 

heating and car travel than they would have to in a net zero electric future. That 
deficit has increased by £20billion in the past twelve months due to fossil fuel price 

inflation, and could reach £43billion a year in October 
 
And this doesn’t include further savings from upgrading to more efficient electrical 

appliances and lighting, or from adding insulation and heat pumps to many of the 
15% of homes that use oil boilers or old-fashioned electric heaters. Nor does it 

include homes currently rated EPC band C or better that are already more efficient 
but that could save even more by switching to a heat pump. So, the savings set out 

in this analysis are under underestimates of the UK-wide benefits of switching to low-
carbon technologies. 
 

Finally, cost savings due to low-cost renewable electricity are greater than have 
been forecast previously. This is firstly because renewables prices are falling faster 

than expected, and secondly because gas prices are at least three times higher 
than in forecasts that were made in 2017 to help inform Government policy. 

  

https://es.catapult.org.uk/news/electrification-of-heat-trial-finds-heat-pumps-suitable-for-all-housing-types/
https://es.catapult.org.uk/news/electrification-of-heat-trial-finds-heat-pumps-suitable-for-all-housing-types/
https://eciu.net/media/press-releases/2022/new-analysis-governments-energy-strategy-u-turn-costs-22-500-homes-up-to-600-each
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/670353/Annex-m-price-growth-assumptions.xls
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/670353/Annex-m-price-growth-assumptions.xls


 
Methodology 

 
This analysis used the Consumer Price Index (CPI), which is the most widely quoted measure 

of inflation. The ONS notes that another measure, the ‘Consumer Price Index including owner 

occupiers’ housing costs’ (CPIH), gives a fuller reflection of the costs of households because it 
includes costs such as council tax. However, the CPI is still a good indicator, is broadly similar 

to CPIH, and is more commonly used in public discourse. 

 
This analysis of CPI focusses on prices paid directly by households for fuel, gas and electricity. 

It does not consider the impact on households bills for other products and services (e.g. food, 

public transport, etc) of energy prices paid upstream by manufacturers and service 
providers. The analysis involved two routes:  

- Top-down, using the ONS breakdown of how much each energy source contributes 

to the overall inflation for the twelve-month period.  
- Bottom-up, by analysing the energy usage of typical households, and comparing the 

costs of using different energy sources. 

 

Top-down analysis  
 

The ONS discusses high-level data in its report on annual inflation to May 2022. However, that 

report primarily discusses the CPIH rate (7.9%). In order to discuss the CPI rate (9.1%), and to 
see the specific contributions of gas, electricity and road fuels, it is necessary to examine the 

associated datasets. 

 
In the ONS spreadsheet, Table 25 lists the weighting (out of 1,000) applied to each element in 

the CPI ‘basket’. These weightings are reassessed each year, so the average value was 

taken to be 8months at the ‘2021 Feb-Dec’ value, and 1month at the ‘2022 Jan’ value and 
three months at the ‘2022 Feb-Dec’ value. Table 22 lists the annual CPI rate experienced by 

each element. The contribution to annual CPI of each element is the product of its weighting 

and its inflation rate. 
 

Applying this process yields CPI contributions of 0.93% for fuels (item 07.2.2), 1.21% for gas 
(item 04.5.2), and 1.03% for electricity (item 04.5.1). The total from these three elements is 

3.2%, which is just over a third of the overall CPI rate of 9.1%.4 

 
In order to estimate the CPI rate for a fossil fuel home, the gas contribution to CPI was scaled 

up from Ofgem’s TDCV to the EPC band D demand (as discussed in the bottom-up analysis, 

a demand increase of about one-tenth), to give a contribution of 1.33%. The contributions 
from fuel and electricity were assumed to the same as the averages in the CPI basket, so the 

total rate for energy and fuel was 3.29% CPI, and the overall rate was 9.22%. This is similar to 

the average CPI rate, largely because the vast majority of homes use fossil fuels. 
 

To estimate the CPI rate for an electric home with a heat pump and electric vehicle, the 

contributions of gas and fuel were removed completely, and the contribution from electricity 
was scaled to take account of the demand from heating and transport. As discussed, of the 

inflation on electricity bills, one quarter was due to the rise in the standing charge, so only 

three-quarters of the contribution to CPI (i.e. 0.77%) was due to consumption of units of 
electricity. So, it was this 0.77% that was scaled according to the extra c.4,800kWh/yr of extra 

demand in an electric home (see below), compared to the average of 2,900kWh/yr, giving 

a total of 2.05% CPI for units, which is then added to the 0.26% for the standing charge to 
give a total energy contribution of 2.32% CPI, and an overall rate of 8.25%.  

 
4 Item 07.2.2 is in fact ‘fuels and lubricants’, and was used in order to take account of both petrol and 

diesel in this top-down analysis, noting that the impact of lubricants is tiny. By contrast, petrol prices only 
were used in the bottom-up analysis for simplicity, the effect of which is to understate the average costs 
of fossil fuel cars given that diesel has both higher prices and a higher CPI rate. 

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/latest
https://www.ons.gov.uk/economy/inflationandpriceindices/datasets/consumerpriceinflation


 
So, overall, the energy contribution to CPI was almost a third lower for the electric home 

(2.3%) than for the fossil fuel home (3.3%), which is very similar to the average energy inflation 

rate. 
 

 

Bottom-up analysis  

 
The key data used in this analysis is given in the following table. All values include relevant 

taxes, i.e. 5% VAT for gas and electricity. Prices are for May each year, which is the same as 

for April in the case of gas and electricity due to their price caps. 
 

 Prices Consumption Efficiencies 

Element May 2021 May 2022 

Petrol 

 

Fuel price 
 

127.2 p/litre 165.9 p/litre 6,700 miles/year Petrol: 8.5 miles/litre 

Gas Unit rate 3.3 p/kWh 7.4 p/kWh In kWh/yr: 
TDCV: 12,000 
Band C: 10,600 
Band D: 13,200 

Gas boiler: 85% 

Standing 
charge 

97 £/yr 100 £/yr 

Electricity Unit rate: 
 

19.0 p/kWh 
 

28.3 p/kWh In kWh/yr: 
TDCV: 2,900 

Heat pump: 300% 
EV: 0.275 kWh/mile 

Standing 
charge 

91 £/yr 166 £/yr 

 

Gas usage: A fossil fuel home is taken to be a typical UK home: energy efficiency of band D 

on the EPC scale, for which average annual gas usage is 13,200kWh. Almost all of that gas is 
used via the gas boiler for heating (80%) and hot water (20%). Cooking was not examined 

separately in this analysis, as it typically accounts for only a few percent of gas use; that said, 

prices are such that some households are struggling to afford cooking. The electric home has 
no gas usage, and so pays no gas standing charge and no gas unit costs. 

 

Gas bills: The GB average standing charge and the GB average total bill are given in 
Ofgem’s price cap model. The GB average unit price is calculated by taking the standing 

charge off the total bill, and dividing the result by the TDCV of 12,000 kWh/yr. The standing 

charge and unit rate can be used to calculate the annual bill for any level of consumption 
e.g. average heat usage for EPC band C or D as per the methodology in this ECIU Insight. 

 
Fossil fuel car: it is assumed that each home has one car (in fact, the UK average is 1.2 cars 

per home) with average annual mileage of 6,700miles. The ‘fossil home’ has a petrol car, for 

which the annual fuel cost is found by dividing average annual mileage by average fuel 
efficiency (38.8 miles per gallon, i.e. 8.5 miles per litre) and multiplying by the fuel price. It 

should be noted that fuel prices are dynamic (i.e. they change throughout the year, unlike 

gas and electricity prices that are set twice a year for most customers). Furthermore, gas and 
electricity are used and billed on an ongoing basis (albeit with seasonal variations in usage), 

whereas fuel is purchased at intervals and used in between purchases. The average fuel 

costs over a year depend on the exact days on which it was purchased, and so might not 
be fully reflected in the difference in prices from the start and end used in inflation analysis. 

 

Core electricity usage: Both the fossil fuel home and the electric home are assumed to have 
a core electricity demand of 2,900kWh per year (Ofgem’s TDCV), for appliances and 

lighting. That is, the analysis did not assume that either home has more or less efficient 

appliances and lighting. Both homes pay the electricity standing charge, and the electric 
home pays that same electricity standing charge even though it uses more electricity. 

 

Electric heat pump: The electric home’s demand for heat and hot water is met by a heat 
pump; in some cases, the hot water supply this might be supplemented by an immersion 

heater. The electricity demand is calculated as follows: multiplying the average gas demand 

https://www.theguardian.com/business/2022/mar/23/food-bank-users-declining-potatoes-as-cooking-costs-too-high-says-iceland-boss
https://www.ofgem.gov.uk/sites/default/files/2022-02/Default_tarif_cap_level_v1.10.xlsx
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1008727/Consumption_headline_EW_2019.xlsx
https://eciu.net/insights/2022/out-with-the-old-gas-crisis-blows-up-conventional-wisdom-about-household-bills
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1017059/nts0901.ods
https://www.nimblefins.co.uk/cheap-car-insurance/average-mpg
https://www.nimblefins.co.uk/cheap-car-insurance/average-mpg


 
for band C (10,600kWh) by typical gas boiler efficiency (85%), to give the heat demand of 

9,010kWh per year; and then dividing this heat demand by a heat pump’s typical co-

efficient of performance (3.0), to get 3,000kWh per year of electricity. 

 
Electric vehicle: The electric home has a battery electric vehicle (BEV) whose annual 

demand is found by multiplying the typical energy consumption of 0.275kWh per mile 

(typical value for a mid-range BEV) by the average milage (as above), to give 1,840kWh per 
year. The cost of this electricity is found by multiplying that demand by the electricity price 

per kWh. This assumes that the household has access to a home charger (which not all do) 

and that the car is only charged at home, which is usually cheaper than public chargers. On 
the other hand, the model also assumes a single electricity price, whereas in fact some 

households have a lower night-time rate. So, the actual costs will be lower than the estimate 

in some cases, and higher in some others. 
 

Electricity bill: This too is calculated using Ofgem’s price cap model. A small extra step is 

required to account for the fact that the total bill in the model is based on an older TDCV of 
3,100kWh/yr (in order to allow consistent comparisons with previous years), whereas the new 

TDCV is 2,900kWh/yr is used in Ofgem’s press releases and in this EICU analysis. The bill for an 

electric home is calculated by summing up its electricity demand from lighting and 
appliances, the heat pump and the electric vehicle, multiplying the total demand by the 

unit rate, and then adding the standing charge. 

 

Cost estimates for October 2022  
 

Estimates of future fuel prices vary, but many experts expect that ongoing pressures due to 

the Russian invasion of Ukraine will cause further volatility and price rises. For example, 
evidence to a Parliamentary Select Committee suggests that prices could rise to well above 

£2 per litre. Given that prices have already risen by a further 22.8p/L in two months to reach 

185p/L in late June, a value of 220p/L was chosen for October 2022. 
 

Gas and electricity bills were assumed to rise in line with Ofgem’s prediction of 22 May, with 

the average dual fuel bill reaching £2,800. Details of the forecast are unknown. It was 
assumed that the gas standing charge would stay at c.£100. It was assumed that that the 

electricity standing charge would rise from £166 to £200 to cover costs such as failure of more 
suppliers due to gas prices (which caused most of the larger rise in the standing charge in 

April 2022). Unit prices for gas and electricity were assumed to reach 11.8p/kWh and 

37.5p/kWh, respectively (with the rises being in similar proportion as was seen in the April 2022 
price cap rise). 

 
UK-wide cost savings  

 
Cost savings for cars were multiplied by 32million cars on the road. This equates to about 1.2 

cars per home, albeit that some are commercially-owned, but they too would achieve 

savings. Cost savings for heating were applied to the number of UK homes (28million) that 
are connected to the gas grid (85%) and have an EPC rating of band D or worse, which is 

estimated to be just under 19million homes. These savings do not therefore include cost 

differences that could be achieved for the 15% of homes that currently have different 
heating costs (e.g. oil, which is more expensive even than gas) and might move to a range 

of future heating systems. Nor does it include cost savings for homes that are already more 
efficient (band C or better) but that could also switch to a heat pump. Therefore, the 

estimated national cost savings are an underestimate. 

https://www.theheatinghub.co.uk/are-we-being-mislead-over-boiler-efficiencies-erp-sedbuk
https://ev-database.uk/compare/efficiency-electric-vehicle-most-efficient
https://www.ofgem.gov.uk/sites/default/files/2022-02/Default_tarif_cap_level_v1.10.xlsx
https://inews.co.uk/news/politics/petrol-prices-rise-per-litre-cost-oil-soars-mps-1516200
https://inews.co.uk/news/politics/petrol-prices-rise-per-litre-cost-oil-soars-mps-1516200
https://www.bbc.co.uk/news/uk-wales-60054463

